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MINl1TES OF THE REGULAR OPEI\ MEETING Of .WL)" 2~. 1981
ARIZONA CORPORATION COflNISS10K

The meeting was called to order at 2:00 p.m. by Chairman Bud Tims. Also
present were Commissioners Jim Weeks and Diane McCarthy. Timothy A. Barrow.
Executive Secretary. was in attendance as well as members of the staff, the
public, and the news media, antI Tom Prose and Woody Evans of tIle Attorney
General's Office.

MOTOR TRANSPORTATlO~ DI\'l SII):;

(Al'THOR!Tn
1. Nationwide 8rokerage Ct> .• Inc. (flC-50l85) -- proposed cancellation of

interstate registrati0rl I"(IT failure to a\)ply for identificiltion stamps
Weeks moved the order, seconded by McCarthy. concurred by Tims.

2. 'r.lin~field Livf>stock Tr:Jn~~)(lrt,1ti(ln (~f\'-l~~21) -- rcquc::-t f('f suspension
(If operations -- \"'eC'ks mewed approval t seconded by HcCarth~; I concurred by
Ti::ls.

3. Ace Trucking Co .• inc. (~1C-J0584) -- propClsL'd dismiss.]l o( insurance
citation -- Weeks moved the order, seC0nded by McCarthy. concurred by
Tims.

4. felix A. Dennis (MC-33Jl2l -- request to wHhd raw applic<lt ion for
common carriage authority -- Weeks moved the order dismissing application,
seconded by McCarthy, c0ncurred by Tims.

5. Greenlee Ambulance Servico (RbE-261) -- request to withdra~ application
for deletion of sub-b.1Sl' -- \..l eeks moved the order dismissing a~~lication.

seconded by McCarthy, C(lncurred by Tims.

6. Proposed dismissal of insurance citations:

Estell Truckin~, Inc.
Paul P. Loz.1np [, Sons

Fred '..:. Moy"
Trans-Am Freight Lines, Illc.
Flagstaff Transp0rtation C0 .• Inc.

(MC-11225)
(MC-S1716)
(!'iC-32788)
(MC-31893)
(HC-30762)

\-ieeks moved the order dismissing, 'seconded by McCarthy, concurred by Tims.

7. Proposed dismissal of stamp citations:

Circle F. Industries
Commodity Brokera~e Exchange
Harvey A. DU1"an(!
Tom Durkin Trucking
Hodge Trucki nv,
Earl Roberts lruck"
Rosarita Mexican Foods Co.

(MC-31648)
(HC-50457)
(MC-SI776)
(MC-28369)
(MC-31l28)
(HC-S1684)
(MC-16030)
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Roul' rL .J. S" II.
Roy L. Th0mpsoll Crl .• Jnc.

Tucker Brothcrs Trucking Co.
Santa Claus Associated Trucking, Ltd.

(MC-JI529)
(MC-221/'7)
(MC-J2J9B)
(MC-SI9SI)

Weeks moved tIle order dismissing, seconded by McCarthy, concurred
by Tims.

8. Proposed canceJl:Jtion or interstate registr<ltions for failure to apply
for identificarioll slanllls:

Barker Chemic~J Cnmpany
EI Svd, Inc.
McGee TransI1ortation
frcd \.:, Move
Rohert :-1. P"ll' Trucking ell. lnv.
Raynor Truckilll'
R. C. Schulz j)l~;rrfhl\tin)~

liarvcy Lee ~iis()ll

Prowlc'r IIlJIJ~,t r ll's (If lex.-ls. IIH':.

(MC- J 19 31)
(MC-5113l)
(MC-51580)
(MC-J278B)
(MC-)l n6)
(MC- J IS,/')
(Me-51)!.?)
(MC-51696)
(~1C-2":Ol)

After discus~i01l, WC'('k~ llH'VCJ the onlcl-. secDnded by ~1cC(-l!""lhy. concurred
by Tims.

9. Requests by carriers [or cancellation of interstate authority:

John J. Hartigan
Rose Entcrprises
Diamond T. Trucking
World Growers Alliance, Inc.
Cy Hu f fman
Mairs Livestock Transportation
Downs Transportation Co. Inc.
George McNamce Trucking Co.
Forrest Reece Trucking Co.
North Supply Co.
Jonami Corpor:ltion
Western Packing Co.
Margaret Ann Joncs & William Charles

Jones, Sr.

(MC-52172) ••
(MC-50106)
(MC-5lB26)
(MC-2951B)
(MC-5125S)
(MC-30B5B)
(MC-26965)
(MC-51J5?)
(MC-5lJ04)
(MC-5100l)
(MC-5l9/'9)
(MC-28396)

(M('-50~92)

Wecks moved the ord(' r ('ann: 1] ing, sec0nded by McCarthy I cOllcurred by
Tims.

10. Cachalo Petroleum Ct>rp. (MC-J3J90) -- application for contract carrier
permit (Petro Distrihut fl;~·. Tnc.) -- Weeks moved the order granting,
seconded by HcC:)rthy. CII1\Cllrrl.'J by Ti!'!ls.
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11. Ezzell Trucking, Inc. (~lC-)2)77) -- proposed reinstatement of registra
tion -- Weeks moved the reinstatement order. seconded by McCarthy.
concurred by Tims.

12. Transportes Monterrev Parifico (MC-30~O') et al (sec [Xllj~jt A for
complete listing) -- requests for suspension of operaticn~ -- after
discussion, Weeks mC1v('<! the order grantinr::,. seconded by !'kC::Jrthy I

concurred by 1ims.

13. Tr~nspcrtes HaJcon('s dL'} l'<lcifico 1 S.A. de C.V. (:-1C-32L.!..F.) -- request
for suspension of oper,lt illns -- Weeks m(lveJ approval, s('cl'nded by
McCarthy, concurrc<! by lims.

14. Jesse Lopez, Sr. (~C-j3j9~) -- appljc<3tion for com.:non carrLlge authority
(f;jr~ products) -- ~c0k~ moved the order granting, seconcle.! by McCartllY.
conctJrred by Tims.

15. franklin \lice (:--lC-7.~~~)) -- proposed c~ln('L'11:]ti0n of COnl]ihlll carriage
authnrity for fiJi lure lq file liability insurance ~!eeks iTloved the
order, second('d hy t-1cC;lrt hY, ("nncurn'd b\' Ti;r.s.

16. McKav & Kohn Transport, Ltd. (MC-50"~) -- proposed reinstatement of
operating rights -- Wel'ks moved the order, seconded by ~lcCurthy, concurred
by Tims.

(T i\R [FF) •
,

1. Mortuary Associates (R-J~897) -- proposed contract with Office of
Medical Examiner (rirn~ Cnunty) -- Weeks m0ved the order approving,
seconded by McCarthy, c()ncurred by 1ims.

( SAFETY)

1. Proposed motJ"n t'., t~J,,,;:,it A.C.R.R. Rll.-5-309 (Safety) tt' Attorney
Cenpral for certificilt ion -- \Jeeks mo\.'ed tfl i3.dopt the RuJe subject to
certification by the Attorlley General, seconded by McCartllY, concurred
by Tims.

(AUTHORITY, TARIFF, SAFETY)

1. Status of pending mallers

Transportation, g~ve a hrief
in Ehrenberg.

Lawrence Wetzel, Director of" Motor
status report on a nitric acid spill

SECURITIES DIVISION

1. Dadecor, Inc .• Bertrand Carden Apartments, Ltd., Oak Cliff Village
North Apartments, Ltd., Southdale Apartments, Ltd. J Village Oaks
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1981

South Apartments, Ltd .. lIn·lt 11. Davis (S-~079-1) -- proposed order
to cease and desist ~nd consent to sa.mL~ -- \.Jeeks moved the order.
seconded by McCarthy. concurred by Tim~.

2. Blue Ribbon Tours--Ariz,·n:J. Inc .• Rober~ Basil (5-207"-1) -- proposed
order to cease ,JOG clE.~sisr ,lnrl ccnsent t~, sarlC -- \""e(,k-.; n,l\,-,rj the order,
seconded by 1'1cc.1rth>', ('\'Ilt"urrc(! bv Tir:!~.

3. Hoba Plantations, Inc .• !/l)l,.:l P]antatil)T1 Ol'v€dopmcnt Co .• Ceorge S. Reed,
Louis Evans, Fred?1.. ~litchE'll (S-200]-1) -- proposed ordl'i· to cease
and desist -- Wet.. ks m(lvcd the order 1 st.'ct"lndccl by McCarthy, concurred
by Tims.

4. DXR Securities, Inc. (S~1()77-l» -- cJrl'~i('ation for rehearir~~. or revie\..'
Weeks moved [0 grant f('yie ..... of the order of June 16, 1981, seconded by
McCarthy, concurred by 'finIS. Weeks then m0~ed. h3vin~ r0vie~ed, to
issue modified order c1S rrepared by counsel and vac.:tte all stays previously
granted; McCarthy secon(lc~!, 1"inls concurreJ.

5. Status of pending matter~ -- Ilnnc.

It was noted that the order :lrprnvcd in the m~ltter of DMR Securities, Inc.
allowed no rldditiona] rpvic\..' bv either D~ffi or til£' Securities Division.

INCORPORATING DIVISIO~

1. Status of pending matters -- Hr. Barrow requested that an exec~~lve

session be held for the purpose of discussion of personnel matters.
Weeks moved that an eY.i.:Clltivc session he held at the end of the agendai
McCarthy seconded, and Tims concurred.

UTILITIES DIVI510~

1. Confirmation of appointments [0 the PC'l\..'(>~ Plant and Trans::dssion Line
Siting Committee -- \.J'P(,k-'; movpd confirmat inn (If the [o]]o\,,'ing appointed
members: Orme Lewis, Ar],t H. Lee, Art~l\:r S. Lee. Clyde S. r\,berts,
Bill Vasko, Rich.Jl'd CH1!ltS, and Russ ~·ink.('li.lan. ~lcCarthy seconded, and
Tims concurred.

2. Pima Utility Co. (U-21~')-PJ-105) -- application for CCbN for additional
territory (sewer and w"tcr) (from open mpetin~ of 7-9-81) -- Weeks moved
the order approving, s~cl)nlled by McCarthy, concurred by Tims.

3. PURPA (81-045) -- CQ~en~ralion and Small Power Production-Proposed Policy
(from open meetinR of 6-24-81) -- Weeks m.wed to continue this matter
to the end of the- Utilit i(.'~ ~~(>nda, seconued by ~1cCarthy, concurred by
T1ms.
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4. CP National (NDN) -- purchased power escalation -- Weeks moved staff's
recommendation to set ror hC'arln~ as spon as possible; seconded by
McCarthy, concurred by Tims.

5. Mountain Bell (9981-E-1051-81-243) -- illtroduction of additional Dataphone
Di~ita1 Service -- Weeks mnved the nrder approving tariff p.ge, seconded
by McCarthy, concurred hy "rims.

6. Citizens Utilities Cn. (9962-E-1032-81-091) -- applicatin\, for extension
of CC&N (order 1,r~l1\11in'lt·v issued bv [lee. N". 52166) -- McCarthy moved
the order granting I seconded by Weeks, C' 'ncurTed by Tims.

7. Metropolitan \..'.1t£:'T Co. (~D!\) proposi'd fire hydrant cllJT,l:es -- after
discussion, ~lcCarth)' mo\'cd the order ~ith correction t}l:ll the opinion
sE::ction read thl' S.:l.:-'.ll :JS- thl' order sect 10n. \..:eeks S€C(lfH!t,J. and Tims
concurred.

8. Southwest Gas CorrnTdtipr. (ll-1551-81-17)) -- financi.r,f, r.:,J~ler -- after
discussion, McCarth\' :TtllveJ the order r:r.mting applic~lt ill11 f0r financing,
seer-nded by \o.'eeks, ("(\nl'\ll"TCd hy TilT.s.

9, Spencer D. St('\.... art ~ll1l~ T,llill f. L(ln.\~ db;, :\\'rth.....'est \o.'atel· C>. (U-170l-8l-022;
[-2384-81-022; V-~)eS-81-()~~) -- appliL'iltion for approv~l 0f exchange
agreement -- afler disc'lJ!;si(ll', McCarttl\ moved ttle order arrroving, seconded
by Weeks, concurred l)v Tinls.

10. Southwest Water C,'" lJivisioll of BclLJ \'ist" Ranches, Ill,. (U-l,J3B-Bl-165)
-- .application for inter im rate incrc~ls£' -- Weeks stated Ill: ditl not believe
the criteria. for emcq~t~nc~ had been nll.'t. He mov.ed to h(."J1o to a 110\0,' the
Assistant AttornC'y Cenel".11 to reviC'...... ; ~1cr.1.rthy secpndeu. 'lno Tims concurred.

11. General Utilities, Illc. (996B-E-l03B-81-2~1) -- applic.tinn for gas fuel
adjustment increase -- ~('~ks moved the order granting, seconded by McCarthy,
concurred by Tims,

12. Request for inspection of confidential records of Desert Carmel Service
Company by Water Development Corporation -- ~eeks moved approval. seconded
by McCarthy, concurred by Tims.

13. Sierra Utility CD. (U-2283-81-154) -- application for apprDval of agreement
to sell all stork to Citizens Utilities Co. and for discharge of line
extension agreement -- after discussiClH, }kCarthy moved the order granting,
seconded by Weeks, concur reo by Tims.

14. Oasis Utility Co. (U-J761-BI-156) -- application for apprDval of agreement
to sell all stock tD Citizens Utilitlvs Co. and for discharge of line
extension agreements al1l1 promissory n0te -- McCarthy moved the order
granting, seconded by Weeks, concurred by Tims.
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15. Foothills Water Co. (U-214R-81-017) -- application for rehearing
(Dec. No. 52252) -- rims moved to consider as a request for reconsideration
and add area; the motil lll (lied for Irick of <.l second. After discussion,
Weeks moved to grant tile rehearing for limited purposes only. McCarthy
seconded, and Tirlls concul-rcc!.

16. Triangle Deve]upml'nt [('Tp. (U-1914-81-0\l:,11 -- application for Tate

increase -- CommissiC1:11'1" (,'eeks st,lteJ he.' would not participate in this
matter as the sti.lff (,l [11(' law firm invcl}ved includes his personal
attorney. Tims mrlVetJ t(l ajlprOVe the order. The motioll died for lack
of a second. McCartllY staled she had varlc1lIs problems ~lth the:language
in tIle order, illcluding that it does not state the rate of return, and
moved that it be held for t~o weeks for revision. Tims seconded.

17. Possihlt:> declaration tl' FCC conccrninl: 11,111' attachment ref.:,ulation
after discussion, Tim~j mllved that tht' Cor:mdssion instruct staff to
prepare a letter to infl'rm the Federal Communications Com.."':lission that
the Commission is assC'rting jur1sdictit1T1 over pole attachrlcnts. Weeks
seconded. and McC~rtllY concurred.

18. Status of pending matter5 -- none.

19. APS (U-1345-81-150) -- pr"pospd amendment "f procedural order (Dec. No.
52143) -- Weeks nlovcd ~rrroval, seconded by McC~rthy, concllrred by Tims.

20. Ranch Water Co. (U-2235-80-]85) -- request for extension "f interim
rates -- Weeks moved tilt, unler grant1i\~:, seconded hy }lcC.lrthy, .. &oncurred
by Tims.

21. Sunburst Farms (Glend.11,·) (1:-2297-81-207) -- arplicati"J> [pr emergency
rate increase -- Wt~eks filuvl't1 t!le order granting ....·ith tile !('llowlng two
corrections: page J. iter~ 2, should refer to Glendale area; page 2,
item 7, that iter.) tn be JvlctcJ from the order. McCarthy seconded, and
Tims concurred.

The Commissioners then returned to the followin~ matter:

3. PURPA (81-045) -- CogenC'r;Jt ion and Smnll Power Production-Proposed Polley
(fr~ open meeting of 6-29-81). Working from Commissioner McCarthy's
proposed order (as modified at the last open meeting). the following
modifications were mad~:

Weeks moved that on page 6, item 0, the language in the staff recommended
order be substituted (as follows); Tims concurred.

D. A ur may be operated In either of two pos~lble system configurations.

1. Simul taneo(J~ buy I ~(.]] mode:
a simultaneous buy/sell mode,

Tht: or m.Jy elect to operate in
whereby all the generation output
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Is sold from the q,'nl'ration facilities directly to th!' utilJty
and all electric requirements arc meL by sales from the utility.
BUlinIJ for purchases and sales shall be calculated, at the
option of tI", (,II', in eJ thC'r of t"o mdhods:

a. I/C't bill m,'lll(ld: Th!' KWH sold to till' utilil\ "1,,.11 be
subtract<:d r"om Lhe "~H purchased from thl' ut'; I i l \. If
that calculdtiun is positivL', till> ulilil, will pr'ice the
net K~H at the standard retdil ratC' under "hi<:h the
customer purchasC's its full rC'qulrements. If that calculation
is negatlv!' thl' utility "ill price that energy aL the standard
rat e for QF' sund e r 100 KI\.

b. ~eearaLc bill meLhod; all purchases and sales shall be
treated s!'paralei)' "ith reVenlJ<:o from sales to til(' OF
calculated 011 l.h,· applicable stnndard retail rall' for full
requireme"ts scr\ic!', and the purchase of po,,!'r from the
Qr aL the ap~licable standard purchase ratC'.

2. ['arallf'! 1·lud" It.e OJ m<l)' eJect La o~erale i" a s)'Stem
configuration "hl're th!' OF's sdf-g!'neration facilities
fIrst su~pl)' his o"n electric r!'quiremcnts ",iLh dny excess
power being 501'l to Lhc utility. All purchases of the OF's
exccss genernLion output by thl' utility shall hI' calculated
under th,· applicable standard jlurchas!' rate. TIl(' utility
5hall 5d 1 pow, .. to the Of as required by thC' QI at the
standard retail rrtte for full requirements ser'ice, ~nless

it can be demunstrJted by the utility that the Lotal contri
bution of U", cOlJl'neration or sm.tll po"er production technolog)'
of the Qr "Ithin the utilitiy's jurisdiction Is so signIficant
as to necessitatp an appropriate rate or rates to reflect the
partial r('quireo",nt charact,-rlstlcs of that grOt'!' of OF"s.

Page 4, line 2, r~; insvru; for billings, McCarthy moved tC' modify
to II ••• by special insert, or in a manner approved by ttl(' Director of
Utilities". Weeks seconded t Tims concurreJ.

Page 7, Item E, Tims mov~d substitutp ]~nguage that rate and contract
fonn changes \Jill be madc at the option of the utility. as part of the
utility's overall retail rate applications or every t~o ye~rs. Weeks
seconded, and McCarthy concurred.

Page 8, Section VI, Rates for Additional Services; Tims moved to
substitute language in paragraph A; the motion died for lack of a
second. Weeks moved modification to leave 1n the requirement but put
in qualifying language to allow negotiation of rates subject to
Commission approval. McCarthy seconded. Tims did not concur.
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Page 9, line J; Tims mtlv~d to insert at the end of the sentenc:e "and
purchased power costs ." t-1cCarthy secondec t Weeks concurred.

Page 10, Section Xl, Periodic Data Requirements. Weeks moved to require
they file the information with the Commission as it is in Paragraph A,
and make Paragraph B optional t upon Commissicm request. Tif:1.s seconded.
~cCarthy concurred.

Page 4, (Order section); Tims moved to insert !lits" in the last paragraph
of the order to specifv that the company only has to survey its own
customers. Weeks seconded, McCarthy concurred.

~eeks moved the order as redrafted, to be signed after revie~ to
satisfication of the Climmissioners. McCarthy seconded. Tirns concurred.

AD~IKISTRATION DIVISI0K

1. Claims and out of .st.:ltl' tr.l'JC] requests -- Tirns m(lved arrr0\'al of the
following, seconded by ~cCartllY. concurred by ~eeks:

Cloin, To Amoun t

7-12-801'l'J(I',\ $5,000.00
1-20-81 M0unt;,i" 8ell Phas. 1:-111 $2,536.20
3-31-81 lucso~ Electric Power lo .• ~10,87S.03

12-8-80 Innovative rates

R-19-sn Pl'R..!'.·\ c(1).:enerati01:

$44,621.48

$1,750,01

$6,426.45

$28,898.58

$3,539.47
$900.00
$260.00
$632.00
$2,000.00

$862.00
$2,179.53
$15,000.00

$5,000.00

Citizens Utilities

AP5
Sulger \.later Co.
Incol"pf\Iilt ing

Continental Tel. Co. of
the West
Fortuna ~ater Co.
Sun City West Utilities Co
Securities
Incorporating
Incorporating

4-21-81
5-19-81
7-9-81
7-1-81
6-11-81

6-11-81 Incorporating

6-2-81

3-31-81

1- 5- 81
10-21-80

6-4-f\1

I\rizon.J ~:[<1t('

University
Univl'rbiL\· III /\r 1;'.(111,1

Andrew \". Bett·.··:
Ebasco Bus 1n('5~,

Consul t ing Co.
Andrew W. Bett"'"
Barth Weistart
Comgr aph ix I S0u t hwC's t

Minof ilm
Troupe Kehoe
\.Jh itcaker Kent
Graeper, Van Noy,
Wagner, Inc.
Barth Weistart
Lionel Blain
Janet E. Alvarez
Joyce Weaver
Comgraphix/Southwest
Hicrof ilm
Comgraphix/Southwest
Microfilm
Ernst b lJhinney

2190

7502

3488

31.67
3469
2191

809
808
50002
20000
2189

807

90r)!,
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Tims moved approval of the foJ1o~lng. scconded by McCarthv; Weeks
dissented,

Claim To

810 As.c,ocidt(>,! Llilit\"
Sen.'iccs, J'l(

60140 Edward HOJ~l'l-

~'-.&~'. Rc r,-,rl~n("C' Amount
--.~- ---- ~---

"'30-Hl Al':-; $5,08".32

6-c-H1 assi::Hdr.ce PL'RF!\ $800.90

2. Profe:ssi0n.:l.l :-.ervl",'(':· ~·('\\traclS -- Wt.:C'ks ('\I\lvQd approval of the contract
to Sue Ori to tC',"IC:h ,jnc! prrl\'ldc C0tlrSt~ n:,lt..:-,ri:J1s for tYri1:'; class for
Comr:~ission e:nr1oyc·cs. ror an amQunt not t~) exceed S600.00: ~lcCarthy

seconded. and Tims c0IlcurrC'd.

3. Ninutes of pre\'iL1us meetinGS -- Weeks muved arprovC'll nf the follouing,
seconded by McCarthy, concurred by Tims: minutes of the regular meeting
of 7-9-81; contiIlllution of 7-13-81; emergency meeting of i-13-81; and
executive sessions of 7-13-81 (1:32 p.m.) and 7-13-81 (1:37 p.m.)

4. Status of pendin~ matters -- none.

Weeks moved to continuC' the' open meeting On " dn\' to day b~si~ tn take up
claims through the elld of July 31, 1981 or land until all claim" have been
acted upon; HcCarthy se<:ond('d, T1m~ concurr~J. ..\0

The meeting went to PXl'CUlivc !=>ession at );10 p.m. (see motion under heading
for Incorporating Division.)

The meeting returned to opl'n s~ss1on at 3:45 p.m. and ~as rcccs~;cd at that
titnt:' .

~~t'«'r
SUSAN L. MARQI:EZ
Adm. Sec. III
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